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INTRODUCTION

“Just One Thing,” I told Them.

“Give me the one best investing concept that you want to pass on to your kids.”

One of the great things about working in my field is that I get to run around with some very smart people. I get to pick their brains and learn from the best. If you could get a chance to sit down with a Gartman or Kessler or any of the other contributors to this book you would undoubtedly leap at the chance. What one thing could each of them tell you that would make a difference in your investing life? It’s impossible to calculate the value of one idea if it helps us become better investors, or saves us the pain of losses.

I asked the contributors to share their insights. The authors of these chapters have all learned a lot along the way. “Why not,” I thought, “ask them to share the wealth of their wisdom?” And so I did. There were no rules, so that’s why the chapters vary in length and topic.

What I wanted to get was material that would be readable and accessible to the average investor. Nothing is more frustrating to me than a great idea I can’t understand. I asked them to make it something that will give readers an “aha” moment. Just share it with us.

Now, I could guess what a few of them would write about before I asked. Mark Finn was going to write about the problems of past performance. He is absolutely brilliant on that (and a lot of other things), which is why he gets big institutions to keep coming back for his consulting. And you knew that Dennis Gartman would write on his Rules of Trading. Gartman has forgotten more about trading than most of us will ever know. Which, he would tell you, is why he writes his rules down so he can remember them and follow them! You break these rules, you are gonna lose. If you want to trade, you need these near your desk.

But I didn’t know how some of the other contributors could narrow their advice down to Just One Thing. That was hard. But they have all done a great job.

Okay, Andy Kessler gives us two. But when you turn $100 million into a cool $1 billion and get out at the top, two ideas are a good thing. Kessler shows how investing in what everyone knows is how to get just average returns (or less!). Better, he says, to invest like you are walking in a fog.

Gary Shilling shows us the value of one really good idea. George Gilder tells us that in fact inside information is the best information. Want to average almost 3 percent a year better on your funds? Rob Arnott writes compellingly that the way index (and many mutual) funds are currently constructed is inefficient, and he offers a new way to invest. This powerful analysis could be worth a lot to you.

Bill Bonner first tells us that we need to start with a principle if we want to succeed and then shows us his idea as to what that is. Mike Masterson looks at the same thought, but comes away with an entirely different take.

James Montier gives us a very thorough overview of the latest research on the human foibles in investing. He is an expert on the psychology of investing, having literally written the book on the subject. This chapter is one you will want to read and reread and come back to often.

Richard Russell, who has been writing since 1958 and is the dean of economics writers, gives us his thoughts on time, hope, and the power of compounding. Anytime Richard talks, we should listen. Ed Easterling shows us that “risk is not a knob to be turned for greater returns.” “The first step toward making money is not losing it,” he writes, and shows us how to avoid unnecessary risk while making it our friend when we do encounter it.

And finally, I weigh in with a few thoughts on the power of change in our future. The pace of change is accelerating, and we need to know not only what is changing but how to take advantage of it. The best investments of the next 20 years will be those that are a part of the process of change.

I am proud of this book and the work my friends have done to bring you their one best idea. I believe you will find many nuggets you can use in your own life and investing. As to the order of the chapters, it was just too much to decide who should be first and then second and so on; each chapter deserves to be a lead chapter. So I let the way they were organized in my inbox be the prime factor. You can start at the beginning or in the middle or the end, but read them all.

And Just One More Thing: There are a lot of great ideas in the next few hundred pages, but you have to put them into practice. So as you read, think about how you will put the principles, tips, and ideas to use in your personal life. And that will make this book be a very good thing.





CHAPTER 1

Signposts in the Fog

by Andy Kessler

Andy Kessler is a modern-day Investment Renaissance Man. He does it all. He was a research analyst and investment banker for some of the biggest firms on Wall Street. He wrote about his experiences in his first book, Wall Street Meat. He then went on to co-found Velocity Capital Management, a hedge fund that raised $80 million. Kessler turned it into a cool $1 billion in a matter of five years, and then got out at the top! He chronicled those days in the book Running Money. He now writes Wall Street Journal op-eds, as well as articles for Forbes and Wired, and appears frequently on CNBC, CNN, Fox News, and Dateline NBC. And he stays in top physical shape by keeping up with his four sons!

His latest book, How We Got Here, talks about industrial development, from the steam engine through the Internet. Andy lives in Northern California with his wife and four sons and is working on a mysterious new project, which he promises to share with me once he has it figured out. You can find out more about Andy at www.andykessler.com, where you can also get a free download of his latest book.

—John Mauldin

Years ago, I decided to climb Mount Washington, dragging a reluctant friend, Paul, along with me. It was a beautiful August morning in New Hampshire, not a cloud in the sky, birds chirping—couldn’t be better. Paul ran marathons and had already run eight miles that morning but agreed to my “little hike.” He still had his running clothes on; I was sporting a fresh Blue Öyster Cult T-shirt.

We parked the car and found the trailhead. Next to the usual warnings about poison ivy and rabid squirrels hung a huge sign that read, “STOP. The area ahead has the worst weather in America. Many have died there from exposure, even in the summer. Turn back now if the weather is bad.”
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